M NUTES OF REGULAR MEETI NG
I LLINO S GAM NG BOARD
APRI L 19, 1994

CH CAGO, ILLINO S

A Regul ar Meeting of the Illinois Ganmi ng Board was held on April 19, 1994,
The neeting was held in Room 500 C of the State of Illinois Building, 160 North
LaSalle Street, Chicago, Illinois. The neeting was held pursuant to previous
Board action and notice was duly and tinely given to each Board Menber and the
general public in conformty with the Illinois OQpen Meetings Act, 5 ILCS 120.

The followi ng Board Menbers were present: J. Thomas Johnson, Chair man;
and Menmbers Gayl S. Pyatt, J. WIIliam Roberts and Robert F. Vickrey. Menber
Wl liam B. Browder was absent due to a previous conmtnent.

Additionally, Interim Adm nistrator Joseph F. Mc Quaid, Chief Legal Donna
B. More, the nedia and the general public were in attendance.

Chai rman Johnson called the neeting to order at 9:30 A M

Member Roberts nmoved that pursuant to the Open Meetings Act, 5 ILCS 120/ 2,
(g), (h) and (k) that the Board retire to Closed Session to consider the
foll owi ng subject matter:

Staff reports regarding Supplier Licensees
Staff reports regardi ng Cccupati onal Licenses
Matters concerni ng Oamers Licenses that were
onfidential pursuant to the Open Meetings Act
Recommendati ons of the Administrative Law Judge
I nvestigatory nmatters

Personnel matters, and

Procedures of the Board.

NogkO WNE

Ms. Pyatt seconded the notion. The Chairman called for the yeas and nays.

The notion was approved unani nously by voice vote and the Board retired to
Cl osed Session at 9:32 A M

The Illinois Gam ng Board reconvened in Open Session at 12:34 P. M
Chai rman Johnson and Menbers Pyatt, Roberts and Vickrey were in attendance.

The first order of business concerned approval of the mnutes of March 15,
1994.

Ms. Pyatt noved the minutes of March 15, 1994 be approved, as submitted.
M. Vickrey seconded the notion. M. Vickrey offered one clarification. The
Chairman called for the yeas and nays.

The notion was approved unani nously by voice vote.

The next order of business was the Administrator's Report. The Chairnan
recogni zed the Interim Adm ni strator

M. MQaid reported that cruise disruptions affected 39.9% of schedul ed
excursions during March, 1994. The report concerning underage patrons was al so
di stri buted.



M. MQuaid next introduced Dr. Fred Gertz of the University of Illinois
Dr. Gertz proposed an eval uation be undertaken to assess the econonic
devel opnent of conmmunities with riverboat ganmbling. He stated that an
eval uation of Alton, Illinois could be conpleted by July, 1994,

M. Roberts noved that the Administrator be authorized to enter into a
contract with the University of Illinois for an evaluation of econom c inpact of
riverboat gaming. M. Vickrey seconded the notion.

Under discussion, M. Vickrey requested the study include an exami nation
of local governnent's use of gam ng tax receipts. There being no further
di scussion, the Chairman called for the yeas and nays.

The notion was approved unani nously by voice vote.

M. MQaid next introduced Audit Consultant, Nicholas WIlke, to discuss a
proposal to nmodify the Board's audit function

M. WIke requested the Board's approval for the follow ng audit plan
reconmendati ons:

1. Segregate auditing functions between financi al
statement and conpliance audits;

2. Retain control of selecting Certified Public

Accountants for financial statement auditing but solicit
recomendati ons from owner/licensees on their preference of
outside Certified Public Accountants and allow a financial year
end ot her t han Decenber 31

3. Al'low Certified Public Accountants performn ng

financial statement audits to perform other traditiona
services for owner/licensees limted only by the Al CAP and SEC

pronouncenent s;

4, | ssue requests for proposals fromCertified Public

Accounting firms to perform conpliance auditing and
special audit functions as required under the Rul es or as deened
necessary by the Admi nistrator; and,

5. The audit staff of the Board will be responsible

for nmonitoring daily gam ng tax revenues,

reconciliation of auditor reports, review of out si de
Certified Public Accountants workpapers, review reports from
internal auditors, nonitoring Internal Control Systemas well as
certain conpliance audit functions.

M. Roberts noved that the Board approve the staff reconmendations. Ms.
Pyatt seconded the notion. The Chairnan called for the yeas and nays.

The notion was approved unani nously by voice vote.

The next order of business concerned updates from applicants found
suitable for licensing. The Chairnman recogni zed El gin R verboat Resorts.

M. Dan Azrak appeared on behalf of the applicant. He told the Board that
a dredging permt for the Fox River had been obtained and that rel ocation of a



Commonweal t h Edi son power |ine over the river had been completed. M. Azrak
al so stated that some 400 construction workers were enployed on two shifts. He
stated that operations were expected to comence COctober 15, 1994.

The next order of busi ness concerned i ssues of owner/licensees. The
Chairman first recogni zed Jo Davi ess Riverboat Joint Venture.

M. Joe Duel man appeared on behalf of the licensee. He told the Board
that the joint venture had re-secured the docksite land fromthe estate of the
| ate Leonard Ring. M. Duel man next asked Board approval for a proposed
consolidation of interests that would be henceforth known as H P., Inc. M.
Duel man noted that no changes in owner/investors would occur under the
consol i dation plan.

M. Vickrey noved that Jo Daviess Riverboat Corporation's 50% ownership

interest in the Jo Daviess Riverboat Joint Venture be transferred to H P., Inc.
t hereby causing the restructuring of the owner |licensee froma joint venture
into an Illinois corporation by the name of H P., Inc. M. Pyatt seconded the

notion. The Chairnan called for the yeas and nays.
The notion was approved unani nously by voice vote.
The Chai rman next recogni zed Enpress River Casino Corporation

M. Kevin Larson appeared on behal f of the |licensee. He requested Board
approval for the placenent of Of-Track betting devices at the Enpress docksite
in areas not accessible by mnors. He noted that a floor plan had been
submtted to staff indicating the |ocation of the devices. Under discussion
M. Larson stated that the | ocation of the devices would prohibit persons aged
17 - 20 from wagering on horse races. (It was noted that the Horse Raci ng Act
al l ows persons 17 years of age or older to wager.) It was also noted that an
O f-Track Betting parlor leased to Inter-Track would all ow such wageri ng.

M. Vickrey noved that based on the representations of Enpress River
Casino Corporation that the additional Of-Track betting equi pnent be approved
at the prescribed | ocations. M. Roberts seconded the notion. The Chairnan
called for the yeas and nays.

The notion was approved unani nously by voice vote.
The Chairnman next recogni zed Par-a-di ce Gam ng Corporation

M. Thomas Moore appeared on behal f of the |licensee. He requested Board
approval for the purchase of investor shares held by M. Jacob Barnes and Dr.
Dale Geiss. He noted that the purchase would be in the formof treasury stock

Ms. Pyatt noved that the Par-a-Di ce Ganming Corporation be allowed to
repurchase M. Jacob Barnes' 770,000 shares of the corporation due to the death
of M. Barnes and Dr. Dale Ceiss' 270,00 shares of the corporation. M. Roberts
seconded the notion. The Chairman called for the yeas and nays.

The notion was approved unani nously by voice vote.

M. John Janici k next appeared on behalf of Par-a-dice to discuss the sale
of the vessel, Par-a-dice to Argosy Gam ng Conmpany. M. Janicik described a
proposal under which existing ganm ng equi pmrent would be sold to IGT North
America, a licensed supplier, who would then sell the equipnment to Argosy who in



the nmeantinme woul d purchase the vessel. Approval of the matter was deferred to
the May, 1994 Regul ar Meeti ng.

The Chairman next recogni zed Hol | ywood Casino - Aurora.

M. John Janici k appeared on behal f of the |licensee. He described a
proposed refinanci ng proposal under which Hollywod would issue $225 mllion in
notes at 10.5% interest. Proceeds fromthe notes would be used to refinance al
out st andi ng debt, to provide additional equity to Hollywood Casino - Aurora and
to fund additional gam ng venues. The proposal was deferred to the May, 1994
Regul ar Meeti ng.

The Chai rman next recogni zed Argosy Gam ng Conpany.

M. Jeff Roberts appeared on behal f of the |licensee. He requested Board
approval for Alton Ganming Conpany to operate a second vessel in Alton, Illinois.
Noting that Internal Controls and other specifics had yet to be submitted for
staff approval, the matter was deferred to the May, 1994 Regul ar Meeti ng.

The Chairman next recogni zed Harrah's Casino Cruises - Joliet.

M. Ceorge Kovac appeared on behalf of the |licensee. He advised the Board
that investor John Q Hammonds woul d request approval to change a lending entity
to a Joliet, Illinois bank. The nmatter was deferred to the May, 1994 Regul ar
Meet i ng.

The next order of business concerned Suppliers Licenses.

Ms. Pyatt noved that the Suppliers License for Nevada Coin Mart be
renewed. M. Roberts seconded the nmotion. The Chairman called for the yeas and
nays.

The notion was approved unani nously by voice vote.
The next order of business concerned Cccupational Licenses.

M. Vickrey noved that the Board accept the staff report and
recomendat i ons and approve the applications received for COccupational Licenses,
Levels 2 & 3. It was noted the nmotion included 254 Level 2 and 390 Level 3
applications. M. Pyatt seconded the notion. The Chairnman called for the yeas
and nays.

The notion was approved unani nously by voice vote.

M. Vickrey noved that the Board accept the staff report and
recomendati ons and deny the applications received for Occupational Licenses,
Levels 2 & 3. It was noted the notion included 6 Level 2 and 20 Level 3
applications. M. Roberts seconded the notion. The Chairman called for the
yeas and nays.

The notion was approved unani nously by voice vote.

The next item of business concerned Admi nistrative Appeals.

Ms. Pyatt noved that the Board, having reviewed the admnistrative record,
adopt the findings of fact and concl usions of |aw as stated in the



recommendati ons of the Admi nistrative Law Judge(s) and deny applications for
Cccupational Licenses for the follow ng individuals:

Vi ctor Genge

Ni chel | e Johnson
Jason Kirk

Mar k Par kdy.

M. Roberts seconded the notion. The Chairman called for the yeas and
nays.

The notion was approved unani nously by voice vote.

Ms. Pyatt noved that the Board, having reviewed the admnistrative record,
whi ch includes a valid court order of expungenent, grant Robert Hiller an
Cccupational License, Level 3. M. Roberts seconded the notion. The Chairnan
called for the yeas and nays.

The notion was approved unani nously by voice vote.

Ms. Pyatt noved that the Board allow Terry Davis |leave to reapply for an
Qccupational License within one year fromthe date of his Cctober 19, 1993,
denial. M. Roberts seconded the nmotion. The Chairman called for the yeas and
nays.

The notion was approved unani nously by voice vote.

Ms. Pyatt nmoved that the Board allow Donald Curler to withdraw his request
for hearing thereby rendering the Board's denial a final order. M. Roberts
seconded the notion. The Chairman called for the yeas and nays.

The notion was approved unani nously by voice vote.

Ms. Pyatt noved that the Board all ow Ronald San Souci and M chael Dondero
| eave to withdraw their hearing requests and | eave to reapply for an
occupational license within one year fromApril 19, 1994. M. Roberts seconded
the nmotion. The Chairman called for the yeas and nays.

The notion was approved unani nously by voice vote.

Ms. Pyatt noved that the Board deny the follow ng individuals' request for
hearing as their requests did not conply with Rule 3000. 405:

Carri e Johnson
Keith Martin
Janes Love

Clara GIIl Mrtin
Darren Ri chardson

M. Roberts seconded the notion. The Chairman called for the yeas and
nays.

The notion was approved unani nously by voice vote.

The next order of business concerned pending investigations. The Chairnman
stated the Board had reviewed staff reports during C osed Session



Ms. Pyatt noved that the Conplaint for Disciplinary Action, 94-DC 5,
i nvol ving Hol | ywood Casino Aurora, Inc. be issued. M. Roberts seconded the
motion. The Chairnman called for the yeas and nays.

The notion was approved unani nously by voice vote.

Ms. Pyatt nmoved that the Conplaint for Disciplinary Action, 94 DC 6,
i nvol ving Ronal d Burbach be issued. M. Roberts seconded the notion. The
Chairman called for the yeas and nays.

The notion was approved unani nously by voice vote.

Ms. Pyatt nmoved that the Conplaint for Disciplinary Action, 94-DC 7,
i nvol ving Latanya Phillips be issued. M. Roberts seconded the nmotion. The
Chairman called for the yeas and nays.

The notion was approved unani nously by voice vote.

Ms. Pyatt noved that the Conplaint for Disciplinary Action, 94-DC 8,
i nvol ving Tim Moran and @ enn Moorer be issued. M. Roberts seconded the
notion. The Chairnan called for the yeas and nays.

The notion was approved unani nously by voice vote.

The next order of business was O d Business. The Chairnman stated that the
search for an Adni nistrator continued.

The next order of business was New Busi ness.
The busi ness portion of the May 17, 1994 will begin at 1:30 P.M

It was suggested that the Regular Meeting date be noved to the fourth
Tuesday of each nonth. It was noted that the Regular Meetings for June and
August mi ght be canceled; a final decision was to be forthcom ng. The July
Regul ar Meeting will be held on July 26, 1994.

Argosy Gami ng Conpany sought recognition to seek approval to nove Alton
Belle | fromMssouri to Illinois. The request was deferred to the My, 1994
Regul ar Meeti ng.

The being no further business, M. Roberts noved the Board stand
adj ourned. M. Vickrey seconded the nmotion. The Chairman called for the yeas
and nays.

The notion was unani nously by voice vote and the Board adjourned at 2:05
P.M

Respectfully subm tted,

Janes A. Nel son
Secretary of the Board






